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You will be given 'Q‘hoursfﬂ}answer the 3 problems below. Submit your

rly and separate them fromyour Supporting computations. This will facilitate

INg your answers. These Problems are meant to test your knowledge of basic '
accounting as II'as your analytical skiis. Good luck.

PROBLEM 1|
%

“Qu:have been given an incomplete set gf balance sheet and income slaterment for ABC
mpany as at 31 December 1995 as faltpws:

ABC Company
Balance Sheet
As At 31 Becember 1995 and 1994
1995  1g04
2 LIABILITIES &
 SHAREHOLDERS' EQUITY

Current Liabilities :
4,000 50C Bank loans : 74.000
33.000, 00 Accounts payable 50.000

Accrued expenses

Total Current Liab.

 Shareholders' £ quity

Capital stock 300,000. 300,000
L.and _ : 150,000 150.000 Retained earnings " 20,000 _ 16:500
Sullding 60.000 . 60000 Net income for the L. _IC%_,VSUCJ
Couipment - 40, 000 ;W_ﬁdgi Total 8, Equity 000
-Total , 250,000 250,000

acc. depreciation . . . 21500
— e 27,000

228,500

e 320,000

ixed Assets - Net

L

. 452000 Total Liabilities & 5 g




- ABC Company
[ncome Statement
For the Years Ended 31 December 1995 and 1994

1985

Cost of Goods Sald:
~ Beginning inventory
Add: Purchases ;
Total available - 475,000
Less: Ending inventory " 75,000
Cost of Goods Sold ' ek 00
Sross Profit 140,000

g Expenses:

s & wages 223,000 80,000
§ ' 150,000 25,000

11,000

Depreciatior ZEAET X
Advertisement 10,000
Water & electricity ' 15,000
Telephone charges 22,000
Gas & fuel ,000

500 5.000
Insurance expense 1,300 800
Miscellaneous ‘ 500

Total Operating Expenseas _7 136,500

Bank interest

]

Net' Income for the Year

L After reviewing the records, you discovered.the following:
* 1. Depreciation for Fixed Assets is calculated monthly based on the following policies:
Building = 10%, no residual value, completed on 31 March 1992

Equipment - estimated useful life is 4 years, no residual value, purchased.
on 30 June 1994
i

. 2. Insurance premiums amounting to $500 paid in advance were actuzally epplicable for 1¢
3. Water an eclricity expenses for the whole year of 1995 are estimates only and

not yet paid. No invoices were received. _

On 31 December 1995, a physical inventory of all stocks on hand was taken. After .
he Accounting Clerk summarized the quantities and the costs, the total amount of

stocks on hand turned out.to be $220,000,

REQUIRED:

Fill in the blanks and complete the financial statements given the abiéve information

ap
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PROBLEM 2

id Company and Mahmoud Company are two businesses operating in Gaza. Ahmad

5 repairs and maintenance services to the vehicles of Mahmoud while Mahmoud
dio communications equipment to Ahmad. :

TR = R At e

ant of Ahmad, you noticed ths Mahmoud |J not been paying his a
29 February 1996 amounting to"$2,700 as follows: - !
I

Month . Description | : Amount
Oct 1995 Maintenance of 2 Volvo trucks
YoV 19986 Maintenance of 3 Peugot cars
Jec 1995 Repair of 1 Subaru car
Jan 1996 Repair of 2 Peugot cars

Feb 1996 Major repair of 1 Volvo truck

olher hand, you received a statement of account from Mahmoud for radio equipment and

ies amounting to $3,600 as follows:

Month Description Quantity  Unif Price Amount
Dec 1995 Motorola radios o
Batte
Battery charg
Antennae - <

S e
650 2250

150

Total
Nntenance of 2 Volvo try

3600

ry chargers were not yet delivered by Mahmoud. All the ot

the recejvi he above items, you found out that t :

REQUIRED;

the Accountarit of Ahy nad, how much should you pay Mahmoud?
Give the accounting entry or entries for the payment,
' . 4




20D inspecting the books and records for | Jrahm: Printing Company, for

the year ended
.. December 1995, you find thr: following dz “ta

from Suheil Realty is determined to pe uncollectible

» for such losses.

The company

ami Company, has j Just been awarded. damz

ch of contract during the current year by |brahim Pi

the books in connection with this ratter,

1 part of the of 1|f‘9 Fumiture .and fixtures that cost $

ne time of the fire were completely destroyed. The
6,500 under the pmwsm 1s of the fire insurance pol
to certain Dm'w!c'fces Were recorded as salaries.

end of the year shows a b’jlawce of $18,460. It is dis

ount during the year totaled $4. 1460, but of this amo um $800 s

_.‘A‘ [|\ (Jf J‘-

150

reciation forthe year is not yet r
J the year, but at ene half this rate an

REQUIRED:

Show the entri 'at-are necessary to bringthe accounts up to date.
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PROBLFM 1 ' | |

ABG Company
Balance Sheet
As At 31 Decembm 1985 and 1
1qgr 1894
 LIABILITIES &
SHARLHOLD]—F’“;E_O\JI e
Current Liabilities ;
4,000 53,500 Bank loans 74,000 85,000
ounts rmﬂneh]ﬂ 33,000 - 95000 Accounts payable -~ 50,000 35.000
Inve utﬂl’j o ] 75,000 Accrued prerh /__u DOrJ 12,000
Prepaid expenses _' Total Current I_iab. 189,000 1 0
3 ﬁtm Curren L/\wcfef 2

~Sharehalders' Equity
. ; Capital stock 300,000
Land : 150,000 150,000 Retained earnings

v A b
~E0 ASsets

ZO OOO
Building 60,000 60,000 Net iricome for the year
Equipment : .-_40,000 * 40,000 Total 8. Equity
250,000 zso‘oﬁ_
SS. .acc. depreciation 37,500

Fixed Assets - Net ;"? ﬂ

tal Agsats 470,01 )00 _ 0 _Total Lizbilities &5, Ecpy

ABC Cf-bmpar'\f
Income ent

el

For the Years Lnds:d 31 December 19

K ' 1995 1994
Sales : 1,650,000 540, 000 ———
Cost of Goods Sold:

-

w'ummgmventory : , o 75,000 25,000

Add: Purchases 1,330.200 - 450,000 )
Total available ' 1,405,200 - "475.000
Less: Ending inventor i — 220,000 75,000
Cost of Goods Sold- ~ 1185200 400,000
Gross ‘Profit j 800

-~ 464800 140,000
Operating Expenses:
Salaries& wages
Rent
Depreciation
AdvEitisement -

223.000  80.000
150,000 25000
16,000 11;000--
10:000 4 200~
Water & ﬁledr'c;t; 15.000 5,000
Tel iephone charges 22,000 3,500
Gas & fuel

. 11,000 1,500
PVt o 2w o i A e E A




quipment

ivable - Mahmoud Co,

US expenses
15es .
tion - furn. & fixtlre o,

Aceounts recejvah surance f_"-l.'lﬂiﬂ'ﬁ'\l']

 [oss

Furniture




